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DearMr. Abelson:

TheletterdatedMarch6, 2003 from GlobeTelecom(“Globe”) also fails
to rebuttheclearevidenceof concertedconductamongPhilippine carriersto enforcea
50 percentrateincrease.

Globeconfirms(page1) that the“chargesfor domesticinterconnection
betweeninternationalgatewayfacilities (“IGF”) and local exchangenetworks” of the
Philippine carriers “for the most part are identical.” (Emphasisadded.) Globe’s
January30, 2003 SEC filing hasalreadyrevealedthat thesechargeswereraisedto 12
centsonFebruary1, 2003,from their former levelof 8 cents. Globe’sstatement(page
2) that the Philippine carriersexercisedtheir “legal discretion”in settingthis domestic
interconnectionratenotably fails to explainwhy it hasbeenincreasedat the sametime
astheir similar internationalterminationrate increases,or why it is 160 percentabove
the4.6-centinterconnectionratefor domestic“metered”traffic.

The minor differencesin the internationalterminationratesofferedto
AT&T by Globe and PLDT that Globe identifies (page2) are irrelevant.Globe’sdata
merely confirms that the Philippine carriers’ “rate floor” for internationaltermination
ratesis now 12 cents,in line with the increasein domesticinterconnectionratesfor this
traffic.

Globe again provides no evidencethat this 50 percent increase is
requiredby increasedcosts. Globe also incorrectly contends(page3) that this is a
matter for the Philippine regulator rather than the Commission, which is fully
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authorizedto preventharm to U.S. consumersand carriersfrom unreasonable“rates”
and“practices”for andin connectionwith “foreigncommunication.”47 U.S.C. Section
201.

Globe alsohasit backwardsin contending(page4) that a low ratepaid
by AT&T would “distort competition.” Any resultingpressureon Globe’shigh rates
would reflect thenormaloperationof marketforcesin reducingratestowardcost-based
levels.

Finally, asdescribedby AT&T’s reply comments(page7), retaliatory
actionagainsta refusalto payanunjustifiedrateincreaseis whipsawing,whethersuch
action is the blockageof traffic and circuits or contracttermination,contraryto the
argumentby Globe (page4). However,contracttermination also is irrelevantto the
Philippinecarrieractionscommencingon oraboutFebruary1, 2003,becauseAT&T’s
agreementswith all thesecarriersremainin full forceandeffect.

Respectfullysubmitted,
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